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foreign trade?

Akbostanci E. and Mavus Kiitiik M.
Abstract

Regional trade agreements (RTAs) have important role in Turkey’s foreign trade. Turkey, which
has a customs union with the European Union (EU), has to apply the Common Commercial
Policy of the EU in line with obligations arisen from the Customs Union Decision. Within this
framework, attempts to sign free trade agreements (FTAs) with countries which have a FTA
with the EU have been maintained. In the current situation, Turkey has FTAs with 20 countries
and Turkey’s foreign trade with the EU members is conducted under provisions of the Customs
Union Decision. The aim of this study is to analyze whether the RTAs of Turkey are an
increasing factor in her foreign trade or not. In the study, Turkey’s foreign trade with 126
countries or country groups is analyzed using the gravity model. Impacts of the RTAs on
Turkey’s foreign trade are measured through panel data estimations of the classical gravity
model extended by variables defined for RTAs and fixed effects. In this regard, empirical
evidences reveal that the Customs Union does not affect Turkey’s export but it is an increasing
factor in import of Turkey. Also, it is obtained that the FTAs do not have any impact on either
export or import of Turkey.
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